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Overview 

Requested average rate change:   7.80% 

Range of requested rate change:     (22.40)% – 104.40%  

Effective date:       January 1, 2018   

Covered lives affected:      202,005 

This plan is available in the following:    Statewide 

 

Financial information 
Experience from January-December 2016:  Projection for January-December 2018: 
Premiums written:  $UNK  Projected premium: $UNK  
Claims paid: $UNK  Projected claims: $UNK 

 

Company justification for requested change 
According to the company’s filing, the following components make up its rate request: 

"In general, the factors that drove the proposed 7.80% rate change has been in large part the utilization and cost trend of 

this block of business which was determined to be 8.64% of allowed claims overall annually. Also, the actual experience for 

2016 came in higher than what was expected. We had projected a loss ratio for 2016 of 83.34%, whereas actual experience 

resulted in a loss ratio of 96.62%. This worse-than-expected experience lead to higher projected claims for 2017 and 2018.” 

 11% of the 7.80% total request is due to Medical Utilization Changes. 

 7% of the 7.80% total request is due to Medical Price Changes. 

 0% of the 7.80% total request is due to Medical Benefit Changes Required by Law. 

 24% of the 7.80% total request is due to Medical Benefit Changes Not Required by Law. 

 0% of the 7.80% total request is due to Changes to Administration Costs. 

 10% of the 7.80% total request is due to Changes to Profit Margin. 

 46% of the 7.80% total request is due to Other, defined as: "Included is the increased cost due to any Federal 

Taxes and Fees, impact of the constantly changing demographic makeup, and any enhanced benefits.” 
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